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Annual Index 


Each article appearing in TAXES during 1959 is indexed below according to title and 
author (or authors). In addition, most of the articles have been listed under an appro- 
priate general subject heading and Internal Revenue Code sections have been indexed. 


A 


Accounting and accounting methods 
Capital expenditures v. current deductions. 
Dec., p. 1126. 

Computations for unknowns. Oct., p. 889. 
Employee expense accounts. Dec., p. 1131. 
Financial-reporting problems. Dec., p. 1137. 
Installment dealers. Nov., p. 985. 

Limited partnerships. Nov., p. 979. 


Accumulated carnings 
Business purpose. Feb., p. 181. 

Multiple corporations. Feb., p. 149. 

Proof of. July, p. 573. 

Shareholders taxed as partners. Aug., 
701. 

Stock redemptions. 
915. 

Acquiring corporations 
Evasion of income tax. Feb., p. 149. 
Remaining interests. Aug., p. 713. 

Administrative procedure—see Practice and 

procedure. 


Advertising. . Mar., p. 230. 
Annual Exclusion Trusts. Mar., p. 231. 


Are All Deductions a Matter of Privilege? Feb., 
p. 137. 


Are State Personal Income Taxes Regressive? 
Feb., p. 169. 


Associations taxable as corporations... Aug., Pp. 
669. 


May, p. 397; Oct., 


Attribution of ownership 
Collapsible corporations. Oct., p. 895. 
Disproportionate redemption. May, p. 387; 
July, p. 633; Sept., p. 767. 


Avoidance... Mar., p. 275. 


Bad debt reserves. Nov., p. 985. 

Bahamas . July, p. 615. ‘ 

Barlow, Joel—From the Thoughtful Tax Man. 
June, p. 472. 

Barton, Walter E.—What the Supreme Court 
Said About Stern and Bess. Jan., p. 9. 


Basic Planning Principles in Qualifying Life 
Insurance for the Marital Deduction. Aug., 
p. 723. 

Basis 

Acquired by gift. June, p. 545. 


Assignment of partner's interest. Nov., 
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Basis—continued 
Carved-out oil payments. 
Deceased partner's interest. 
Good will. Sept., p. 825. 
Installment receivables. Nov., 
Section 1244 stock. Mar., p. 225. 
Stock redemption. May, p. 387. 
Stock with arrearages. Apr., p. 309. 
Subchapter S. Jan., pp. 20, 21. 

Beneficiaries... June, p. 539. 

Bernauer, John F.—Tax Problems in Financial 
Reporting. Dec., p. 1137. 

Beware of Trusts for Dependents! 
1009. 

Blakely, E. J.—From the Thoughtful Tax Man. 
Nov., p. 954. 

Blum, Walter J.—The Tax Idea of the Decade. 
May, p. 379. 

Boggs bill.. Mar., p. 198; July, p. 609. 

Boxleitner, Louis A»—What Every Tax Man 
Should Know About Circular 230. Feb., p. 
105. ‘ 

Brabson, George D.—Do State-Local Tax Struc- 
tures Influence New Industry Location? The 
Affirmative. July, p. 635. 

Branscomb, Harvie, Jr.—Annual 
Trusts. Mar., p. 231. 

Bromberg, Alan R.—Sale of a Deceased Part- 
ner’s Interest. Aug., p. 685. 


Burden of proof 
Before the Tax Court. Feb., p. 117. 
For medical deduction. Apr., p. 335. 
Of fraud. Mar., p. 275. 
Photographs. Feb., p. 123. 
Taxpayer's records. July, p. 603. 


Business Leagues: Tax Exemption v. Services 
to Members. Aug., p. 669. 
Business purchase agreements... Oct., p. 915. 


Business Reasons for Dividing Businesses. Feb., 
p. 149. 


Buy and sell agreements 


Jan., p. 61. 
Aug., p. 685. 


Pp. 985. 


Nov., PD. 


Exclusion 


Oct., p. 915. 


Cc 


Canada... July, p. 615. 


Capital Expenditures v. 
Dec., p. 1126. 


Capital gains and losses: . Feb., p. 155. 
Carryovers and carrybacks.. Jan., pp. 20, 21. 
Circular 230 . Feb., p. 105. 
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Collapsible Corporations and Subsection (e). 
Oct., p. 895. 
Constructive 
ownership. $ 
Constructive receipt of dividends 
Leasing property from shareholder. 
Pp. 697. 
Payment of premiums. Oct., p. 915. 
Cemeete Ancestry in Reorganizations. Oct., 
Pp. ; 
Corporate Benefits in Using the Sale-Leaseback 
Device. Nov., p. 1017. 


Corporate distributions 
Property leased from a stockholder. Aug., 


ownership—see Attribution of 


Aug., 


p. 697. 
Stock dividend. Nov., p. 959. 
Corporate divisions... Feb., p. 149. 


Corporate liquidations 
Collapsible corporations. Oct., p. 895. 
Corporate ancestry. Oct., p. 926. 
Installment dealers. Nov., p. 985. 
Remaining interests. Aug., p. 713. 
Corporate organization 
Collapsible. Oct., p. 895. 
Corporate ancestry. Oct., p. 926. 
Financial institutions. Sept., p. 803. 
Financial statements. Mar., p. 243. 
Foreign subsidiaries. Oct., p. 864. 
Multiple corporations. Feb., p. 149. 
Personal holding company. Sept., p. 803. 
Stock dividends. Nov., p. 959. 


Corporate Purchase of Insurance Without Cost. 
July, p. 583. 
Corporate reurganizations—see Reorganizations. 
Corporations 
Acquiring remaining interests. Aug., p. 713. 
Dividing into one or more. Feb., p. 149. 
Stock dividends. Nov., p. 959. 
Stock redemption agreements. 
Cox, Fred L. 
From the Thoughtful Tax Man. Aug., PD. 
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Oct., p. 915. 


Impact of the Stockham Decision. Apr., p. 
299. 


Cutler, Charlies R.—Dividend Arrearages. Apr., 
p. 309. 


D 


Feb., p. 155. 
May, p. 436. 


Dealer or Investor? 
Debt management 
Deductions 
Advertising. Mar., p. 230. 
Allocation of. Feb., p. 149. 
Business expenditures, Dec., p, 1126. 
Employee expense accounts. Dec., p. 1131. 
Investment expense. Feb., p. 155. 
Legislative history. Feb., p, 137. 
Lobbying expenses. Dec., p. 1068. 
Medical. Apr., p. 335. 
Retroactive legislation. 
Wife's travel expenses. 


May, p. 407. 
July, p. 595. 


Deferred compensation 


Manner of funding. July, p. 587. 
Stock redemption agreements. Oct., p. 915. 


Deferred Compensation Arrangements. July, p. 


Depletion 
Economic interest. Sept., 
For minerals. June, p. 477. 
Oil percentage. Oct., p. 883. 
Disproportionate Redemption Formula, 
July, p. 633. 
Dividend Arrearages. Apr., p. 309. 


p. 777. 


The. 


Annual Index 


Dividends 
Arrearages. Apr., p. 309. 
Stock. Nov., p. 959. 

Do State-Local Tax Structures Influence New 
Industry Location? The Affirmative. July, 
p. 635. 

Do State-Local Tax Structures Influence New 
Industry Location? The Negative. July, p. 
643. 

Dominion and Control in the Taxation of 
Trusts. Dec., p. 1074. 

Donaldson, J. Bruce and Hobbet, Richard D.— 
Percentage Depletion for Minerals. June, 
p. 477. 

Donnelly, Thomas J., Jr. 

How to Avoid Stumbling Blocks in Reor- 
ganizations. Mar., p. 203. 

More Trouble for Closely Held Corpora- 
tions. Aug., p. 697. 

Drew, John—Paying Family Expenses and Sav- 
ing Taxes. Aug., p. 689. 

Drewes, Fred H.—How to Streamline Tax 
Returns. Jan., p. 37. 


Economic Aspects of Interstate Apportionment 
of Business Income. Apr., p. 327. 
“Economic Interest'*—The Rise and Fall of a 
Slogan. Sept., p. 777. 
Employee benefit plans 
Leaseback transactions, Nov., p. 1017. 
Officers’ bonus. Oct., p. 889. 
Payments to widows. June, p. 531. 
Self-employment bill. Apr., p. 321. 
Enrolled agents... Feb., p. 105. 
—oe equivalent to a dividend... May, p. 


Estate planning 
Corporate purchase of insurance. July, p. 
583. 


Cost of life insurance. Aug., p. 707. 

Difficulties raised by State Street Trust 
Company. Dec., p. 1074. 

Income in respect of decedent. 
1082. 

Insurance and marital deduction. Aug., p. 


Dec., p. 


Pitfalls in inter vivos trusts. Dec., p. 1088. 
Retroactive legislation. May, p. 407. 
Trusts for minors. Aug., p. 689; Nov., p. 
1009. 
Exempt organizations. . 
Exemptions 
Business leagues, Aug., p. 669. 
For Indians. Apr., p. 301. 


Expenses... July, p. 595. 


Aug., p. 669. 


F 


Felton, Harold W.—What the Supreme Court 
Says About the Federal Tax Lien. Jan., 
p. 45. 

Financial Institutions and Personal 
Company Law. Sept., p. 803. 

Financial reporting ..Dec., p. 1137. 

Financial Statements Simplified. Mar., p. 243. 

Fiseal policy 

Average taxpayer. May, p. 381. 
Collections, 1958. Jan., p. 19. 


Humor of. May, p. 379. 
To curb inflation. May, p. 374. 


Holding 











Foreign corporations 

Income from foreign operations. Dec., p. 
1107. 

Operating mineral deposits. Oct., p. 864. 

Puerto Rico. May, p. 454. 

Tax havens. July, p. 615. 

Urging enactment of Boggs bill. July, p. 
609. 


Foreign income 
Boggs bill. Mar., p. 198. 
Mineral holdings. Oct., p. 864. 
Practitioners’ view. Jan., p. 86. 
Royalties. Feb., p. 129. 
Treasury view. Jan., p. 78. 
Foreign tax credit... Feb., p. 129. 


Foreign taxation 
Bahamas. July, p. 615. 
Canada. July, p. 615. 
Germany. May, p. 433. 
Honduras. July, p. 615. 
Liberia. July, p. 615. 
Panama. July, p. 615. 
Puerto Rico. May, p. 454. 
Russia. Aug., p. 731. 

Four Myths of Life Insurance. Aug., p. 707. 

Fraud. Mar., p. 275; July, p. 603. 

Freret, Elizabeth S.—A Simplified Compvtation 
for Substantially Disproportionate Stock Re- 
demptions. Sept., p. ‘767. 

Friedman, Joel Irving and Wheeler, Henry L., 
Jr.—Stock Redemption Agreements Funded 
by Life Insurance. Oct., p. 915. 


G 
Gain or loss 


On deceased partner's interest. Aug., p. 
685. 
On reorganization. Mar., p. 203. 
Realized by a dealer. Feb., p. 155. 
Section 1244 stock. Mar., p. 225. 
Germany... May, p. 433. 
Gifts 
Basis. June, p. 545. 
Leaseback transactions. Nov., p. 1017. 


Through trusts. Mar., p. 231; Aug., p. 689; 
Nov., p. 1009; Dec., p. 1088. 


Ginsburg, Martin D.—How to Compute Multiple 
Substantially Disproportionate Stock Redemp- 
tions. May, p. 387. 


Goldberg, Jacob—Four Myths of Life Insurance. 
Aug., p. 707. 


Good will. . .Sept., p. 825. 
Grandfather Paid Taxes Too. Apr., p. 329. 


Graves, Thomas J.—Capital Expenditures v. 
Current Deductions. Dec., p. 1126. 
Greenfield, Harvey — Corporate Benefits in 


Using the Sale-Leaseback Device. Nov., p. 
1017. 
Groh, Reinhold 
Medical Deductions for Aging, Disabled 
Taxpayers. Apr., p. 335. 
New Basis for Property Acquired by Gift. 
June, p. 545. 
What to Do About Stock of the Small Busi- 
ness Corporation. Mar., p. 225. 


Gumpel, Henry J.—Reform of the German In- 
come Tax Law. May, p. 433. 


Hamilton, John E.—Corporate Ancestry in Re- 
organizations. Oct., p. 926. 
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Harriss, C. Lowell—Economic Aspects of In- 
terstate Apportionment of Business Income. 
Apr., p. 327. 

Have We Lost Our Civil Rights in Tax Matters? 
July, p. 603. 


Herzberg, Arno—Dealer or Investor? Feb., p. 
155. 


Hobbet, Richard D. and Donaldson, J, Bruce— 
Percentage Depletion for Minerals. June, p. 
477. 

Hock, W. Fletcher—Personal Good Will. 
p. 825. 

Hoffman, Harold M.—Let’s Go Slow with Tax 
Option Corporations. Jan., p. 21. 

Holzman, Robert S.—Photography and the Bur- 
den of Proof. Feb., p. 123. 

Honduras... .July, p. 615. 

Horwich, Willard D.—The Small Business Cor- 
poration. Jan., p. 20. 

lttow to Avoid Stumbling Blocks in Reorganiza- 
tions. Mar., p. 203. 

Hcw to Compute Multiple Substantially Dis- 


Lroportionate Stock Redemptions. May, p. 
337. 


How to Handle Unknown Quantities Under Fed- 
eral Income Tax Laws. Oct., p. 889. 


How to Plan Overseas Operations If the Boggs 
B'll Is Enacted. July, p. 609. 


How to Streamline Tax Returns. Jan., p. 37. 
Hughes, John E.—Percentage Depletion. Oct., 
p. 883 


Sept., 


Impact of Some Recent Developments in Tax 
Litigation and Legislation, The. Dec., p. 
1068. 

Impact of the Stockham Decision. Apr., p. 299. 

Income from Indian Lands. Apr., p. 301. 

Income in Respect of a Decedent. Dec., p. 1082. 

Indians. ..Apr., p. 301. 


Installment Basis for Dealers in Personal Prop- 
erty, The. Nov., p. 985. 


Insurance 
Cost critique. Aug., p. 707. 
Purchase without cost. July, p. 583. 
Tax planning. Aug., p. 723. 
Transferee liability. Jan., p. 9. 


Internal Revenue Service ..Dec., p. 1061. 

Investor...Feb., p. 155. 

Involuntary conversion, evidence of...Feb., p. 
123. 


Involuntary Servitude and the State. Mar., p. 
209. 


Is Full Payment a Prerequisite to a Refund 
Suit? Sept., p. 837. 


J 


Jennings, Vincent J.—Voluntary Payments to 
Widows of Employees. June, p. 531. 


Joint ventures. . .Nov., p. 979. 


Kaminsky, Michael—Are All Deductions a Mat- 
ter of Privilege? Feb., p. 137. 


Kearns, Lewis G.—Protecting Qualified Plans 
with Mutual Funds. Nov., p. 1023. 
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Koch, Alfred P.—How to Handle Unknown 
Quantities Under Federal Income Tax Laws. 
Oct., p. 889. 


L 


Land Trusts and Contentious Beneficiaries. 
June, p. 539. 
Landman, J. Henry—Reflections on the Russian 
Tax System. Aug., p. 731. 
Lassers, Willard J.—Land Trusts and Con- 
tentious Beneficiaries. June, p. 539. 
Latham, Dana 
From the Thoughtful Tax Man. 
294. 
Observations and Aims of a New Commis- 
sioner. Dec., p. 1061. 


Lawthers, Robert J.—Basic Planning Principles 
in Qualifying Life Insurance for the Marital 
Deduction. Aug., p. 723. 

Leaseback.. .Nov., p. 1017. 

Lee, Lawrence J.—The Stock Dividend. Nov., 
p. 959. 

Let’s Go Slow with Tax Option Corporations. 
Jan., p. 21. 


Liberia... July, p. 615. 
Liens 
Priority of federal liens. Jan., p. 45. 
Stern and Bess decisions. Jan., p. 9. 
Life insurance—see Insurance. 
Life interests—see Trusts. 
Losses... .Mar., p. 225. 


Apr., D. 


Maloon, James H.—Do State-Local Tax Struc- 
tures Influence New Industry Location? The 
Negative. July, p. 643. 

Marital deduction. ..Aug., p. 723. 

Medical Deductions for Aging, 
payers. Apr., p. 335. 

Mero, Joseph M.—The Installment Basis for 
Dealers in Personal Property. Nov., p. 985. 

Mineral depletion. ..June, p. 477. 

Modrall, James R.—Collapsible Corporations 
and Subsection (e). Oct., p. 895. 

More Trouble for Closely Held Corporations. 
Aug., p. 697. 

Mortenson, Ernest R.—Tax Fraud Before the 
Treasury and Justice Departments. Mar., p. 
275. 


Mortgages... June, p. 539. 


Disabled Tax- 


N 


Nelson, Robert E.—Income from Indian Lands. 
Apr., p. 301. 

New Basis for Property 
June, p. 545. 

Noguera, Jose R.—From the Thoughtful Tax 
Man. Sept., p. 762. 

Novick, Alan S. and Petersberger, Ralph I.— 
Retroactivity in Federal Taxation. May, p. 
407; June, p. 499. 


Acquired. by Gift. 


o 


Observations and Aims of a New Commissioner. 
Dec., p. 1061. 


Annual Index 


Oil and gas interests 
Carved-out payments. Jan., p. 61. 
Depletion. Oct., p. 883. 


Owens, Elisabeth A.—Royalties from Foreign 
Subsidiaries. Feb., p. 129. 


P 


Panama...July, p. 615. 

Partners and partnerships 
Financial institutions. Sept., p. 803. 
Limited. Nov., p. 979. 
Owning part of business. Feb., p. 149. 
Sale of deceased partner’s interest. Aug., 

p. 685. 
Paying Family Expenses and Saving 
Aug., p. 689. 


Peel, Fred W.—Tax Aspects of Doing Business 
Abroad. Dec., p. 1107. 


Pennish, John S.—Corporate Purchase of In- 
surance Without Cost. July, p. 583. 


Penny, Louis H.—From the Thoughtful Tax 


Taxes. 


Man. July, p. 568. 

Percentage Depletion. Oct., p. 883. 

Percentage Depletion for Minerals. June, p. 
477. 


Perry, Harvey—From the Thoughtful Tax Man. 
May, p. 374. 


Personal Good Will. Sept., p. 825. 
Personal holding companies.. Sept., p. 803. 


Petersberger, Ralph I. and Novick, Alan S.— 
Retroactivity in Federa! Taxation. May, p. 
407; June, p. 499. 

Photography and the Burden of Proof. 
p. 123. 


Pitfalls in Inter Vivos Trusts. Dec., p. 1088. 


Polisher, Charles X.-—The Seif-Employed In- 
dividuals’ Retirement Bill of 1959. Apr., p. 
321. 


Practice and procedure 
Before Tax Court. Feb., p. 117. 
Before Treasury. Feb., p. 105. 
Commissioner's statement. Apr., p. 294. 
Cooperation with agent. Mar., p. 275. 
Fraud. Mar., p. 275. 
In accumulated earnings litigation. 

p. 573. 

In district courts. June, p. 493. 
Photographs as evidence. Feb., p. 123. 
Refunds. Sept., p. 837. 
Retroactive legislation. May, p. 407. 


Price, Peery—The Disproportionate Redemption 
Formula. July, p. 633. 


Profit-sharing plans. . .Nov., p. 1023. 


Protecting Qualified Plans with Mutual Funds. 
Nov., p. 1023. 


Puerto Rico...May, p. 454. 


Feb., 


July, 


R 
Rates. . Oct., p. 889. 
Real estate 
Investment in. Feb., p. 155; Dec., p. 1118. 


Land trusts. June, p. 539. 
Subdividing. Feb., p. 155. 


Redemptions of stock 


Disproportionate. May, p. 387; Sept., p. 
767. 


Funded by life insurance. Oct., p. 915. 
In closed corporations. May, p. 397. 
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meeeees on the Russian Tax System. Aug., 
p. 1. 
Reform of the German Income Tax Law. May, 
Pp. 433. 
Refands.. June, p. 493. 
Refund suits.. Sept., p. 837. 
Reorganizations 
Closed corporations. May, p. 397. 
Corporate ancestry. Oct., p. 926. 
Disproportionate redemptions. May, p. 387. 
Dividend arrearages. Apr., p. 309. 
Exchange of securities. Apr., p. 309. 
Partially owned corporation. Aug., p. 713. 
Stock redemptions. May, pp. 387, 397; 
July, p. 633; Sept., p. 767. 
Stumbling blocks to nonrecognition of gain. 
Mar., p. 203. 


Repairs, evidence of.. Feb., p. 123. 
Retirement of self-employed...Apr., p. 321. 


Retroactivity in Federal Taxation. May, p. 407; 
June, p. 499. 


Returns... Jan., p. 37. 


Roberts, Richard M.—Tips on a Refund Suit in 
the District Courts. June, p. 493. 


Rose, George—Involuntary Servitude and the 
State. Mar., p. 209. 


Royalties from Foreign Subsidiaries. 
129. 


Russia 


Feb., p. 


Aug., p. 731. 


Ss 


Sale of business. Oct., p. 915. 


Sale of a Deceased Partner's Interest. 
p. 685. ‘ 
Samuels, David L.—Beware of Trusts for De- 

pendents! Nov., p. 1009. 
Sax, Hilary H.—A Wife's Traveling Expenses. 
July, p. 595. 


Schmauder, Arthur E.—Deferred Compensation 
Arrangements. July, p. 587. 


Schwanbeck, William J.—Tax Aspects of Em- 
ployee Expense Accounts. Dec., p. 1131. 


Section 101.. June, p. 531. 
Section 109.. Aug., p. 697. 
Section 165(c)(3)...Feb., p. 123. 


Aug., 


Section 218.. Apr., p. 335. 

Section 269.. Feb., p. 149. 

Section 302.. May, p. 397. 

Section 302(b)(2)...May, p. 387; July, p. 633; 
Sept., p. 767. 

Section 303.. May, p. 397. 


Section 305...Apr., p. 309; Oct., p. 959. 
Section 306.. Apr., p. 309. 
Section 311(a)...Mar., p. 203. 


Section 312(f)...Nov., p. 985. 
Section 317(b)... May, p. 397. 
Section 382.. Aug., p. 713. 


Section 333.. Oct., p. 895. 
Section 334(b) (2)... Aug., p. 713. 
Section 337.. Oct., p. 895. 


Section 341(e)...Oct., p. 895. 
Section 346.. May, p. 397. ‘ 
Section 351.. .Oct., p. 926. 


Section 354.. .Apr., p. 309. 

Section 354(a)(1)...Mar., p. 203. 
Section 368(a)(1)(C)...Mar., p. 203. 
Section 401.. July, p. 587. 


1156 


December, 1959 @ 


Section 404(a)(5).. July, p. 587. 

Section 453(a).. Nov., p. 985. 

Section 453(d)(1)...Nov., p. 985. 

Section 481... Nov., p. 985. 

Section 482... Feb., p. 149. 

Section 501... Aug., p. 669. 

Sections 531-535.. May, p. 379; July, p. 573. 
Section 548.. Sept., p. 803. 

cane 613... June, p. 477; Sept., p. 777; Oct., 


Section 614(a).. Sept., p. 777. 

Section 631(a), (b) and (c).. Sept., p. 777. 
Sections 671-677. ..Nov., p. 1009. 

Section 673... Mar., p. 231. 

Section 704.. Nov., p. 979. 

Section 751... Aug., p. 685. 

Section 754.. Aug., p. 685. 

Section 902(d)...Feb., p. 129. 

Section 904.. Oct., p. 864. 
Section 1015... June, p. 545. 
Section 1221.. Feb., p. 155. 
Section 1224.. Mar., p. 225. 
Section 1231 assets 

Section 1236. . Oct., p. 895. 
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sonal returns, we will have eliminated 
most of the loopholes that permitted 
an auditing backlog to accumulate. 


As for New York’s excursion into 
the field of withholding taxes, what 
is the story after seven months in 
operation? Is the tax—and other 
modifications in the state’s tax struc- 
ture—producing the revenue we ex- 
pected? Is it working undue hardship 
on any group? Is it inequitable? Is 
there any evidence that our state’s 
tax structure is discouraging business 
from expanding in New York or is 
keeping new business out of the 
state? We have just announced to 
the papers the results of tax collec- 
tions so far this year. General fund 
tax collections by the department of 
taxation and finance, from April 1 to 
October 1, total $849,031,666.18—up 
$26,772,385.13 from the corresponding 
period last year. I’d say that collec- 
tions are running very close to the 
governor's original estimate. 


In all but three of the 17 major 
sources of state tax revenue, there 
have been increases over the compar- 
able period last year. Corporation 
franchise tax, Article 9A, was down 
about $8 million; personal income 
tax, down about $30.7 million; and 
motor vehicle fees from registrations 
and operators’ license fees, down 
about $4 million. 


The decreases aré in line with our 
projected figures. For example, the 
decline in revenue from corporation 
franchise tax—the tax on corporate 
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net incomes of businesses—is due pri- 
marily to business conditions during 
the 1958 calendar year. 


I am particularly pleased by the 
high degree of compliance by the pub- 
lic as well as the efficiency with which 
the new system was installed by the 
department of taxation and finance. 
Much of the credit for the smooth 
transition to the new system must go 
to employers and taxpayers generally 
for their fine cooperation and to the 
combined efforts of groups like this 
one, and their invaluable help in the 
job of putting across the complex 
details of the new program. 


There has been some fear expressed 
that New York’s state tax structure 
is a deterrent to business expansion 
and the attraction of new business 
growth in the state. Our research and 
statistics bureau has been conducting 
a survey among business manage- 
ment spokesmen both in and outside 
New York to find out just what the 
impact of state taxes is, in their deter- 
mination to expand or establish busi- 
ness operations in the state. 


Contrary to the belief held by some 
people, state taxes in themselves are 
not nearly as much of a factor in man- 
agement’s determination of policy as 
we have been led to believe. In fact, 
although our survey hasn’t been com- 
pleted yet, a number of management 
men with whom we talked were com- 
plimentary about New York’s state 
tax structure. Their objections, we 
discovered, were not to state taxes so 
much as to local taxes. 
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